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INTRODUCTION

The Council’s formal accounts are
set out in a prescribed format by
statute and in accordance with

UK Generally Accepted Accounting
Practice. These accounts have
been audited by KPMG, the
Council's external auditor and
given an unqualified report

(i.e. a clean bill of health).

This document provides a simpler summary of the
Council’s financial performance during 2006/07
based on the statutory accounts.

If you have any questions on these accounts,
or have any comments on whether you have
found these accounts useful please let us know.

A full copy of the statement of accounts
is available from
www.hounslow.gov.uk

or alternatively contact the
Corporate Accounting Team on
020 8583 2435

or email us at
finance.accounting@hounslow.gov.uk

Financial Position 2006/07

The Council set its budget in March 2006
at £172m after using £3m of balances.

The spending of each department against its cash
limit budget is set out in the cost of council services.
Overall the Council underspent its budget by £1.2m.

This enabled us to use fewer reserves than we had
planned and provide more money for future years.

The reasons for the difference from
the budget were:

e \We saved £700k from the new contract
with our revenues (Council Tax and NNDR)
and benefits contractor

e Government gave us more grant
in administering and paying out housing
benefits by £1.7m

e The cost of placements for children
were £1.3m higher than anticipated

* The legal costs for children in care
increased by £800k

e Interest costs on our outstanding debts
were £0.4m lower than budgeted.




COST OF COUNCIL SERVICES 2006/07

Net Expenditure

Balanced Budget




BALANCE SHEET AS AT 31 MARCH 2007

Notes to the Balance Sheet




SUMMARY HRA

Notes to the HRA

The Housing Revenue Account covers the accounts
relating to the management and maintenance
of the Council’s housing properties.

Income is received from rents and charges for
services. The costs can only be spent on managing
the council’s housing stock and cannot subsidise
or be supplemented by council tax.

The management of Hounslow’s properties is
carried out by Hounslow Homes, an arms length
management company owned by the Council.

At the 31 March the Council owned
4,213 houses and bungalows and
9,366 flats and maisonettes.

Deficit for the year

Capital Expenditure by Service

® Housing 33
@ Education 10
® Transport 7
® Social Services 2
@® Sport, Recreation 1

and Libraries

SPENDING ON o Other sences 7
CAPITAL PROJECTS =

How capital spending was paid for £M

Capital expenditure represents ® Loans and borrowing 14
t buildina a ©® Receipts from sales of assets 2

LLEIEEL Sy pi=las Ll 9 @ Government Grants 19

sustainable future for Hounslow,
either buying new assets or
improving our existing assets,

in particular Council Housing.

& other contributions
® Funding from revenue budgets 2
® Financing from Reserves 23




CASHFLOW
2006-2007

Cash In

Grants funded from
Central Taxation
Council Tax and
Non Domestic Rates

Income from sales of
goods and services

Rents
Income from sales of assets

Cash Out

Payments to/on behalf of employees

Payments for goods and services

Payments to Central Government

Housing benefit payments 86

Purchase of fixed assets 60

Cash Investments and financing costs 15
768

Increase in cash 2

The Council holds sufficient funds to meet
short term commitments. Surplus funds are
invested both in the long and short term
to generate additional income in interest.






