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This document summarises
the Council’s financial
performance during 2005-
06 and gives details of the
Council’s spending on
running its day-to-day
operations and its assets
and liabilities at the end
of the year.

This information is based

on the full 2005-06 Statement
of Accounts on which the
Council’s external auditors
KPMG, issued an unqualified
report. A copy of the
Statement of Accounts

can be obtained from
www.hounslow.gov.uk

Hounslow Council would
welcome comments on
whether you find these
accounts useful and on
the presentation.

Please send your comments
to Finance.Accounting@
hounslow.qov.uk or
contact the Corporate
Accounting Team:

020 8583 2435.

FINANCIAL POSITION 2005-06

Each year, service departments have an
agreed cash-limited budget within which
they are required to achieve aims and
objectives set out in their business plan.
This year departments have spent less than
planned enabling us to place an additional
£1.2m into reserves to support services in
future years.

The reasons we underspent were:

@ Interest costs on outstanding debt were
£0.2m lower than anticipated.

@ A saving of £0.6m was achieved in
administering council tax and benefits
following re-tendering the contract.

An additional sum of £0.7m was
received from the government in respect
of benefits.

An additional £0.5m was spent on
flytipping and leisure.

Feltham Town Centre




Cost of Council Services in 2005 -06 £m Gross £m Gross £m Net
Expenditure Income  Expenditure

Central Services to the Public 32.3 274 4.9
Cultural, Environmental and Planning Services 45.9 13.3 32.6
Education Services 211.7 47.4 164.3
Highways, Roads and Transport Services 24.8 9.4 15.4
Housing Services 190.4 182.2 8.2
Social Services 120.9 42.4 78.5
Corporate and Democratic Core 84 0.0 8.4
Non-distributed costs 0.8 (0.6) 0.2
Net Cost of Services 635.2 322.7

Internal charges for the use of Council assets
Interest and Investment Income
Contribution to Reserves

Total Spending in Year

Revenue Support Grant

Non-Domestic Rates Redistributed

Council Tax

Total Funding

Surplus transferred to reserves

The charts show how the money was spent and where the money came from including grants for specific projects for example, recycling and
income raised by service departments from for example, fees for planning and legal services.

Expenditure

Employees £276.4m

Running Expenses £179.6m

Capital Financing Costs £76.9m
Contributions to Balances f4.6m

Total Expenditure £635.2m

Council Tax

Housing Rents

General Government Grants £131.7m
Specific Grants £162.4m
Fees, Charges etc £133.5m
Total Income £636.4m




Balance Sheet

The Balance Sheet shows the Council’s financial
position at the end of the year: what the Council owns
and is owed

Balances at 31 March 2006 fm

Capital assets 1,622.6
Investment and Cash in the bank 12.2
Money owed to LB Hounslow 97.8
Money owed by LB Hounslow (102.2)
Temporary and Long Term borrowing (252.0)
Pensions and other liabilities (362.9)

1,015.5

Capital reserves 1,186.8
Pensions reserve (242.1)
Reserves for specific purposes

General Balances

Notes to Balance Sheet

Capital Reserves

Capital reserves show technical accounts which
includes changes in the valuation of properties.
This is not money available to the Council to spend.

Pensions Reserves

Pension reserves show the current commitment

to pay retirement benefits to existing and future
pensioners. It is based on valuations by the Council’s
Actuaries and is being funded over a 15 year period.

Reserves for specific purposes
Includes sums held on behalf of schools of £10m
and for repairs to council housing of £14m.

General Fund Balance

The general fund balance is the total of the
Council's unused reserves to date, which can be
used to fund future day-to-day operations and
unforeseen circumstances.

=R

Grenham
House
Gardens

The Housing Revenue Account (HRA) fm
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Dwelling & non dwelling rents
Other charges and contributions
Government subsidy

Total Income

Repairs and maintenance

General management

Special services including district
heating and warden services

Rents, Rates, Taxes and Other Charges
Capital and financing costs
Contributions to reserves

Total expenditure
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Surplus for the year

The Housing Revenue Account (HRA) summarises
the transactions relating to the management and
maintenance of the Council’s houses and flats.

It is paid for by rents and charges for services;
it cannot be subsidised in any way by Council Tax.

The management of the Councilis housing

is carried out by Hounslow Homes, an arms
length management company, wholly owned
by the Authority.

The Council retains ownership of the housing
stock and has statutory responsibility for the
Housing Revenue account.

On average 13,720 dwellings were managed during
2005/06.The stock numbers at the year-end were:

@ Houses and Bungalows 4,270
@ Flats and Maisonettes 9,450



Spending on Capital Projects in 2005-06

Capital expenditure represents money spent Schools

on either buying new assets or improving Housing improvements and

existing assets. Hounslow has been investing modernisation

in assets that will benefit the community Maintenance and improvement of

over many years. Highways, Roads and Transport
Ve||:icles, plant and equipment
Other

Total Capital Spend
Capital Expenditure by Service

Housing

Social Services

Street Management & Public Protection £10.8m
Other £6.1m

How Capital Spending was Paid for

Capital Grants & Other Contributions £17.7m
Capital Receipts

Reserves

Cash held at 1 April 2005 (£m)

o Mo CASH IN

- _,ﬁ..,!sré;*;siirtrﬁs;é- . Net income from government
Council tax and NNDR
Income from sale of goods/services
Income from sale of assets

CASH OUT

Payments for goods and services
Payments to/on behalf of employees
Housing Benefits

Loans and interest paid

Cash held at 31 March 2006

The Council holds sufficient funds to meet
short term commitments. Surplus funds
are invested in both the long and the short
term to generate additional income from
the interest.

The Blenheim Centre
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This document is a summary of Hounslow’s accounts for the year 2005-2006
The information can be provided in other formats on request,
from the Translation Unit: 020 8583 2299.

The Translation Unit provides a comprehensive interpreting and translation service
to users of the Council Services, Council Departments and other external
Service Providers such as the Health Sector and Law Courts.

The Unit provides its services in around 140 languages and dialects, as well as
British Sign Language interpreters, a Braille service and voice over facilities.

Central Accountancy
London Borough of Hounslow
Civic Centre, Lampton Road
Hounslow TW3 4DN

Phone: 020 8583 2435
e-mail: Finance.Accounting@hounslow.gov.uk INVESTOR IN PEOPLE
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